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UK HOUSING PRICES SUFFER FURTHER DECLINES
UK house prices fell for the third month in a row in May, according to Nationwide, the first time this has happened since the financial crisis. While 
Nationwide do not break down their index by region, other recent surveys have found that London in particular has seen falling prices, with that region 
seeing waves of new build property come to market.

Slowing demand from overseas thanks to concerns about Brexit may be having an effect, although at least as important was the change in the rules 
around buy to let last year. So, the Conservative Party’s assault on the English middle class’ obsession with speculating on houses may have been a 
‘brave’ way to launch an election campaign, but it is worth remembering that it is not the first policy aimed at discouraging investment in residential 
property. Future governments of either hue are likely to look at ways of dampening down property prices as the younger generations grow into voting 
age unable to get on the ladder. Property may not be the sure bet for retirement saving it has seemed in the recent past.

US: SLAMS PARIS ACCORD
On Thursday Trump announced the US would be pulling out of the Paris climate accord 
and therefore joining the only two other countries not supporting the deal, Nicaragua 
and Syria. The agreement from 2015 aims to reduce the world’s greenhouse gas 

emissions and as the US is one of the world’s largest carbon polluters, only second to China, 
their leaving will have a significant impact. The US was aiming to reduce its emissions by 26-
28 per cent by 2025 from the levels in 2005. The President mentioned renegotiating the accord 
however, the deal is voluntary and there isn’t a legal requirement to reach set targets.

The President presented his decision as a focus on creating US jobs in the fossil fuel industry 
however, the solar and wind industries employ many more people than the coal industry. This 
decision casts doubt over the future of renewable energy in the US. Vestas, the world’s biggest 
wind-turbine maker dropped by 2.8 per cent following the announcement. Meanwhile global oil 
prices dropped two per cent as investors fear increased drilling and exploration.

BRAZIL: MIXED NEWS FOR BRAZIL
Moody’s have extended their negative outlook on Brazil to 19 Brazilian bank’s ratings 
and the BM&F Bovespa – the Brazilian stock exchange listed company. The ratings 
company state they expect recent political events to have consequences on the 

country’s economic recovery and that they will likely impact investor confidence and lead to 
market volatility. The political events they refer to centre around an investigation into President 
Temer, over a leaked audio recording where he appears to be encouraging bribes. The real has 
recovered some of its lost ground but remains below pre-scandal levels.

Brazil achieved positive GDP growth in the first three months of 2017 following eight consecutive 
quarters of contraction – the longest recession on record for Brazil. The reason for the boost 
was largely thanks to the agriculture sector, which surged 13 per cent over the period. Despite 
this positive GDP figure, year-on-year growth continues to decline, contracting 0.4 per cent to 
March. Agriculture accounts for just five per cent of Brazil’s economy while the services sector, 
which was flat quarter-on-quarter, accounts for 70 per cent. 

TECH: SECTOR SOARS
Amazon briefly climbed above the $1,000 a share mark on Tuesday and it’s not the 
only tech stock doing well. The S&P 500 tech sub-index is up almost 20 per cent 
year to date, considerably higher than the S&P 500, up eight per cent. Apple, Google, 

Amazon, Facebook and Microsoft have been the top five contributors to the S&P 500’s gains 
this year and it’s not just the large companies flying high. Over half the 300 tech stocks in the 
Russell 3000 index, which includes small, medium and large companies, have recorded at least 
double-digit percentage gains in 2017.

Meanwhile, US equities suffered on Wednesday. The S&P 500 experienced a sharp drop following 
weaker than expected economic data with negative comments from banking executives further 
dampening the market. Goldman Sachs was the financial sector’s worst performer losing 3.7 
per cent followed by Bank of America down three per cent. Energy stocks also continue to suffer 
as investors remain unsettled about the future of the oil price.
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