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ANOTHER ROUND OF TALKS TAKES US NOWHERE
This week we have been treated to a further display of exactly what calibre of people we are currently governed by. As has become tradition, after the 
conclusion of the latest round of talks between the UK and EU negotiators, David Davis has made claims of huge progress while Michel Barnier rolled 
his eyes and made a rude gesture behind his back – figuratively speaking. The real problem is that it is impossible to negotiate when you don’t know 
what you want – and the almost fatally wounded Prime Minister appears unable to exert even a modicum of control over her cabinet and is left unable 
to state a position. 

There is a hard-core faction in the Tory party who view crashing out without a deal as a necessary price, and have the sway in the weakened government 
to make it happen. That ministers are now starting to plan for such an event is telling. The optimistic few are pinning their hopes on the EU not acting 
against its own economic interest out of spite; completely ignoring the irony of the situation.

WORLD: IMF LIFTS GLOBAL GROWTH FORECAST 
On Tuesday, the International Monetary Fund, IMF, revised their estimate for global 
growth for 2017 and 2018. Both figures have been increased by 0.1 per cent, up to 3.6 
per cent for this year and 3.7 per cent for next year. The upward revision to the euro 

area, Japan, emerging Asia, emerging Europe and Russia offset the downgrade to the IMF’s 
predications for the UK. This upgrade follows five years of downgrades for global growth and 
the IMF commented that this was the most widespread and fastest growth spurt since the 
temporary bounce back from the global recession in 2010. 

Unfortunately for the UK, the IMF anticipate the country will miss out on this growth because 
of uncertainty over Britain’s future relationship with its main trading partner, the EU, as well as 
the devaluation of sterling which has pushed inflation higher. The fund downgraded the forecast 
for the UK by 0.3 per cent, to 1.7 per cent for 2017. Despite resilient growth in the second half of 
2016 the UK was the laggard of the seven largest developed countries over the first half of 2017.

US: MINUTES SUGGEST DECEMBER HIKE LIKELY 
The likelihood of a rate hike in December, from one to 1.25 per cent reached 80 per 
cent this week according to Bloomberg. The minutes from the Fed’s latest meeting 
revealed the committee are worried about inflation remaining below the two per cent 

target but that they will continue to normalise interest rates. A few members want to delay 
the next rate hike and wait for stronger inflation figures but they are in the minority. The dollar 
weakened as investors interpreted the minutes as slightly dovish. The dollar had bounced back 
from its longest slide in a decade prior to the release, as investors bet on an aggressive pace 
of rate hikes.

Meanwhile, financial markets had a quiet third quarter resulting in a drop for both Citigroup and 
JP Morgan’s fixed income revenues from the previous year, the former’s dropped 16 per cent 
and the latter 27 per cent. Despite this drop, Citi’s revenues improved two per cent to $18.2bn 
during the third quarter. Investors have become more optimistic about Citi’s prospects as they 
hope for bank-friendly lower taxes and less regulation.

JAPAN: KOBE STEEL SCANDAL SMASHES SHARE PRICE
The Japanese equity index, Nikkei 225, climbed to its highest close in 20 years. The 
index has climbed ten per cent so far, this year with the latest boost coming from the 
consumer, healthcare and industrial sectors which have managed to outweigh the 

40 per cent drop in Kobe Steel’s share price. The Japanese metals conglomerate admitted to 
falsifying inspection data for its aluminium, copper and steel powder products on Sunday. The 
company’s share price fell 37 per cent on its first day of trading following the announcement. 
This latest scandal follows several other Japanese companies, including Suzuki and Toshiba, 
who have admitted to falsifications over the last few years.

Following the news Kobe Steel’s competitors received a bump to their share prices, Daiki 
Aluminium industry climbed six per cent and Molitec steel rose to its highest level in 20 
years. Another Japanese index, the Topix added as much as 0.5 per cent on Thursday as the 
telecommunications sector received a boost. The index reached its highest level since mid-
2007.
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