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THE UK ECONOMY HANGS IN THE BALANCE
UK house prices are rising at their fastest since January, according to Halifax, but the Royal Institute of Chartered Surveyors suggests they are flat, with 
sales falling. Who to believe? This is the problem for watchers of the UK economy: different data sets point in different directions, and that is before you 
even attempt to deal with the politicising of that data.

We were not surprised at all to see 10-year Gilt yields fall after the rate rise last Thursday: long term yields are driven more by growth and inflation 
expectations than short term rates, and the medium consensus on the UK economy is gloomy given the uncertainty surrounding Brexit and fears of 
Corbyn government. However, we are just a couple of weeks away from the Autumn budget. Bold policy moves from the Government could conceivably 
change the narrative economically and politically, and a popularity bounce for the Government could be good for equities. Don’t forget that the FTSE has 
been flatlining since the Conservatives lost their majority; poll leads for the Tories could conceivably see a rally.

WORLD: A SMALL STEP FROM PANAMA TO JERSEY 
13.4 million documents detailing the offshore interests of hundreds of companies 
and high-profile individuals have been leaked this week. Apple, US Secretary of 
Commerce Wilbur Ross and Silicon Valley have been implicated. The papers reveal 

that Apple is using the island of Jersey as a substitute tax haven following the 2013 tightening 
of tax rules in Ireland where several of its subsidiaries used to be resident. In addition, details 
of Wilbur Ross’ investments in a shipping company linked to Putin’s family have added fuel to 
the fire surrounding the Trump administration’s Russian ties. 

Meanwhile, every country except the US has now either signed the Paris Climate Accord or 
plans to. Syria was the last to do so, announcing that it will sign up following Nicaragua’s move 
last month. Over half of Nicaragua’s energy comes from renewables and they plan to raise this 
to 90 percent. Trump has claimed his avoidance of the deal is purely to protect America from 
the loss of 6.5m jobs and $3tn in GDP.

US: CHINESE HOSPITALITY SOFTENS TRUMP’S RHETORIC 
Trump has been on a five-country tour of Asia this week during which he seemed to 
open the door to negotiations with North Korea. He claimed that “it makes sense for 
North Korea to come to the table and make a deal”. However, in a speech to South 

Korea’s parliament later in the week he warned the North against underestimating or trying 
“us” and made clear that he had not ruled out military force. Nevertheless, the tour has seen a 
general softening of Trump’s “fire and fury” rhetoric which has been directed at Kim Jong-un 
in the past.

Once in China, Trump announced he blames his predecessors for America’s large trade deficit 
with the country, having pinned the blame on China’s greed last year. He commented, “After all, 
who can blame a country for being able to take advantage of another country for the benefit 
of its citizens?” Although Xi didn’t comment directly, he highlighted the success of US car 
companies in China and the positive effect of Chinese investment on US jobs.

SAUDI ARABIA: PURGE OF ELITE EXTENDS OIL HIGH AND SENDS GULF DEBT LOW
Saudi Arabia’s reformist crown prince Mohammed bin Salman has launched a 
corruption crackdown among the Saudi elite which has resulted in the detention of 
at least 60 princes and officials (albeit in 5-star hotels). Brent crude hit $64.27 a 

barrel on Monday, its highest level in two years. The inflationary implications are no doubt being 
followed by central banks around the world. There has been a predictable sell-off of Saudi 
government debt with the price of ten-year bonds dropping nearly one percent since the start 
of the week.

Meanwhile, the UK is preparing to sign off a $2bn loan guarantee for Saudi Aramco as London 
plans to host the initial public offering of the company. Both London and New York are in a 
highly-publicised battle to win the possible largest ever offering. The likelihood that the 
company will choose to list domestically remains high as they are reluctant to release ‘secret’ 
details of the business. The FCA have proposed loosening governance standards to persuade 
Saudi Aramco to list in London.
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