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WAR FEARS OVERTAKE TRADE FEARS
This week volatility has remained, with fears of a trade war being replaced with fears of an actual war. President Trump was incredibly vocal on Twitter 
at the start of the week, making the as yet unrealised threat that missiles would be coming in Syria. Personal legal issues seem to have taken his focus 
off the issue lately, so the market is taking the view that perhaps he won’t follow through. It seems traders are musing on a philosophical question: if 
the US starts a war in the Middle East and it isn’t on social media for everyone to see it, did it really happen?

Elsewhere Mark Carney warned of a “massacre of the Dilberts”, repeating the claim that mass automation will replace thousands of office jobs. This 
has been backed up by consultancy firm EY, who estimated that 330,000 jobs in London alone could be lost to machines. The fear is that widespread 
disruption to the services sector could lead to financial instability if not handled properly by policymakers. Given the calibre of policymakers this is a 
chilling prediction indeed. 

WORLD: SYRIA ATTACK TRIGGERS OIL FEARS
Fears of a western military response in Syria have roiled global markets this week. 
Last weekend at least 48 people were killed in a chemical weapons attack which was 
allegedly carried out by government forces. Trump took to Twitter to condemn both 

Russia and Iran before labelling Syrian president Bashar al-Assad an animal. He went on to 
suggest that the administration could soon sanction missile attacks in defiance of Russia. “Get 
ready Russia, because they will be coming” he tweeted. The added geopolitical risk in the Middle 
East caused the price of Brent crude to shoot up to a three-year high. Trump later qualified that 
he “never said when an attack on Syria would take place” which somewhat reversed investors’ 
flight to safe-haven assets.

Both Syria and Russia have denied that the attack was orchestrated by the Assad regime but 
western powers have agreed to take military action in the country. French president Emmanuel 
Macron announced that he had “proof” that the Syrian government was to blame while UK 
Cabinet ministers agreed that it was “highly likely” that it was behind the attack. Both countries 
have signed off plans for a military response led by the US. 

RUSSIA: TOUGH US SANCTIONS SLAM RUSSIAN MARKETS
Russian stocks and the rouble have fallen sharply this week, partly in response to a 
fresh set of tough sanctions against the country. On Friday the US announced a set of 
punitive measures targeting Russian government officials and high-profile oligarchs 

and their companies. While the direct effects on the Russian economy are expected to be 
minimal, investors fear that the knock-on effects could be significant. As a result, the Russian 
MOEX Index and Rouble tanked on the news.

One of the oligarchs targeted by the sanctions is Oleg Deripaska who owns London-listed 
holding group En+ and aluminium producer Rusal, which accounted for seven percent of 
global production last year. In response, the share prices of the two companies also tanked 
this week with Rusal’s value dropping by as much as half on Thursday. News of the sanctions 
also triggered a rush for the metal, causing prices to rise to their highest level since 2012 and 
inventories in warehouses certified by the London Metal Exchange to surge by 100,000 tonnes 
on Thursday alone, highlighting the importance of the Russian producer to global supply.
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UK: THERESA MAY NO LONGER FIRST IN LINE FOR US TRADE DEAL
It has been a disappointing week for UK economic prospects, with a slew of poor 
output and price data and the news that Trump is prioritising trade with Pacific nations 
over the UK. Year-on-year growth in industrial, manufacturing and construction 

production came out below expectations. Growth in the housing market has also been sluggish 
according to the RICS England & Wales Housing Market Balance Index. 

President Trump has this week directed his economic advisors to investigate whether the US 
could re-join the Trans-Pacific Partnership agreement, which counts Australia, Canada, Mexico 
and Japan in its signatories. In one of his first acts as president, Trump took the US out of 
the agreement but growing concerns about the impact that Chinese tariffs on soybeans and 
sorghum might have on farm states seem to have led the administration to reconsider opening 
to countries on either side of the Pacific. This would give US producers access to the lucrative 
Japanese market and smaller Asian nations including Vietnam and Malaysia.
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