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GAM SUSPENDS STAR BOND MANAGER
This week has been thankfully quiet by recent standards, making it possibly the worst time for an asset manager to make the headlines. Without 
warning GAM suspended one of its star bond managers and gated his funds, preventing investors from withdrawing their money. This was followed by a 
period of radio silence and then a confusing series of press releases. Even now, no one is quite sure what went on, with reports suggesting it has nothing 
to do with his investments. Investors are understandably annoyed and analysts are predicting a sizeable move away from the manager as a result. A 
reminder that even the most successful companies are only an overzealous HR department away from failure.

Elsewhere, primary elections in the US suggest the Republican Party is set for heavy losses in November’s midterm elections, as usually safe Republican 
districts have lurched towards the Democrats, in what is being described as a backlash against President Trump. While there are a number of potential 
causes, it appears the Trump effect might have been a one off and not the start of a longer-term shift in American politics.

EM: TURKISH ASSETS CONTINUE THEIR DESCENT
The Turkish lira has fallen over 10 per cent to new lows as concerns mount over 
President Tayyip Erdogan’s ability to stabilise the economy. The lira is now down 
more than 35 per cent year to date. Europe’s chief financial watchdog, the Single 

Supervisory Mechanism, has raised concerns about the exposure of European lenders to the 
country’s currency, including BBVA, UniCredit and BNP Paribas. This has had a knock-on effect 
on the euro, which has fallen to its lowest level this year, while the US dollar rallied on the back 
of the news to a 13-month peak as investors rush to safe-haven assets.

President Erdogan commented on the fall in currency and advised his supporters to ignore the 
negativity surrounding Turkey, as the Turkish finance ministry prepares to outline its economic 
plans to reduce the country’s debt, current account gap and budget deficit. Earlier in the week, 
the lira was hit by news that the US was imposing further sanctions on some of Turkey’s finance 
ministers surrounding the release of a US pastor.

GLOBAL: GEOPOLITICAL TENSIONS CONTINUE TO STIR MARKETS
Geopolitics has continued to impact global markets, with the Russian ruble falling 
to its lowest level since late 2016 following the announcement that the US is set to 
impose fresh sanctions over the poisoning of ex-Russian spy Sergei Skripal. The 

sanctions would curb the operations of state-owned Russian banks in the US and their use of 
the dollar. Russia’s Prime Minister Dmitry Medvedev responded on Friday saying that any such 
move would be a declaration of economic war.

Meanwhile, the US is not publicly getting in involved in a conflict between two of its key allies, 
Saudi Arabia and Canada. The dispute began when Canada called for the release of women’s 
rights activists in Saudi Arabia, to which Saudi responded by expelling the Canadian ambassador 
from the country, blocking new trade deals and cancelling direct flights to Toronto. However, the 
Kingdom has assured Canada that the ongoing dispute would have no impact on oil supplies 
to Canada. Oil prices have been rattled this year by various geopolitical tensions including the 
trade war and US sanctions against Iran.
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US: QUESTIONS RAISED OVER TESLA’S BUYOUT
This week, Elon Musk revealed his intentions to take Tesla off the stock market and 
return it into private hands. In an email to employees, he said the pressures of being 
a public company were hurting Tesla’s long-term goals. However, eyebrows are being 

raised over Musk’s claim that funding has already been secured for the move at $420 per share, 
which would value the electric car maker at $72 billion.

The company’s board confirmed that a discussion had been opened on the subject and the 
board were taking the next steps to evaluate it. However, no details have been released on the 
buyout, so pressure is mounting on Musk to reveal who and how much is being committed 
as only a handful of investors could foot such a huge bill. Tesla’s stock initially rose upon the 
announcement but has since stabilised. With a balance sheet containing debt of roughly $10 
billion, five times its annual net income, Tesla is one of the most heavily-shorted companies 
on the stock market and those who have bet against the company will be following the news 
closely.
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