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TIME TO WORRY, MR PRESIDENT?
Robert Mueller, the man responsible for investigating Russian collusion with the Trump presidential campaign, will be going into the weekend feeling 
particularly smug on the news that two of the President’s former associates may be facing jail time. Former lawyer and ‘fixer’ Michael Cohen pleaded 
guilty to paying off two women on behalf of Trump using campaign expenses, while former campaign chairman Paul Manafort faces fraud charges. 
However, the President should not be too concerned yet, as there is little risk of his own party impeaching him. With midterms approaching, the prospect 
of the Democrats retaking the House of Representatives and the Senate may change all that. Trump’s presidency is now entering dangerous waters.

In a seemingly never-ending and always-confusing rhetoric, both the US and China have imposed further tariffs of $16 billion on 25 per cent of imports 
at the same time as delegates from both countries were meeting to attempt to resolve the matter. Neither Washington nor Beijing were hopeful of a 
positive outcome, so the lack of progress made comes as no surprise.

US: LONGEST BULL RUN IN HISTORY
This week saw the United States reach a new milestone: the longest bull market in 
its history. As of Wednesday, the S&P 500 has been in a bull market for 3,453 days, 
surpassing that seen throughout the 1990’s, a market which was fuelled by tech 

stocks. However, it appears the news has not been particularly well-received with the S&P 500 
index itself ending Wednesday down two points. A common phrase thrown around describes 
the current run as the ‘most-hated’ bull market in history, one which has been propelled by 
accommodative monetary policy and stimulus from central banks. 

Nevertheless, data coming out of the US remains strong. The number of jobless claims has 
fallen, proving the strength of the labour market, while an interest rate hike has been priced 
into markets for next month. However, off the back of the positive news coming out of the 
country this week, the Fed has expressed its concerns over the country’s ability to fight the next 
recession. 

UK: RELIEF AS BUDGET FIGURES REVEAL SURPLUS
Public finance figures from July released this week reveal that the UK is now running 
its biggest budget surplus in 18 years. The surplus of £2 billion was twice the figure 
at the same time last year and was aided by income tax receipts. The pound received 

a boost on the news, which came out on Tuesday. This will be welcomed by Chancellor Philip 
Hammond, who will have more breathing room when the Autumn budget comes around to 
deliver on his NHS promises while also providing some respite amid the Brexit turmoil.

On the subject, the government has unveiled its contingency plans for a ‘no deal’ outcome and 
how this could affect individuals and businesses in the UK including drug shortages and “large 
fiscal consequences”. Adding fuel to the fire, the EU’s financial services chief has warned the 
UK that the bloc will be strict on Britain’s right of access to the EU after Brexit. 
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EUROPE: GERMAN ECONOMY SHOWS STRENGTH
Data released this week reveals that Germany’s economy is continuing to remain 
resilient in the midst of a region that has been hit by trade tensions this year. The 
purchasing managers index (PMI), which accounts for more than two-thirds of the 

economy and is seen as a good gauge of economic health, rose to 55.7 in August. Anything 
above 50 is said to be indicative of growth. Although manufacturing PMI cooled down to 56.1, the 
services industry has provided a boost and rose to a six-month high of 55.2.

US President Trump’s protectionist policies are thought to be the cause for the decline in the 
export-driven manufacturing industry. Chris Williamson, chief business economist at IHS 
Market, the company responsible for the data, expressed concerns that if it doesn’t turn around 
any time soon the weak manufacturing data may spill over to the services sector, as history 
would suggest happens. Elsewhere in Germany, Chancellor Angela Merkel has reportedly 
changed direction and is now hoping to get a German representative appointed to head up the 
European Commission, where it was previously understood that the Chancellor would support 
her Bundesbank chief for the head of the ECB job. 
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