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TECHNOLOGY: AMAZON BREAKS THE $1TN MARK
This week, Amazon’s market capitalisation surpassed the $1tn mark, becoming 
America’s second trillion-dollar company after Apple. The company has diversified its 
business model over the last 24 years to include cloud computing and developing its 

own content business for prime subscription users alongside acquiring upscale grocer Whole 
Food’s. All these factors helped Amazon achieve revenues of $178bn last year. The company’s 
second quarter financial report included revenues of $52.9 billion, a 39% increase.  

Amazon’s large-scale success continues to attract political scrutiny, with President Donald 
Trump criticising the company over its taxes and accusing Amazon of not paying fair rates to 
the US postal services. Senator Bernie Sanders also raised a “STOP BEZOS” bill this week to 
tax large corporate companies whose workers are receiving public benefits such as Medicaid 
and food stamps. For any benefit used, the bill proposes companies will be taxed for the total 
cost of the benefit. However, the political attention hasn’t significantly affected the company’s 
share price which peaked at $2,050.50.

EM: SOUTH AFRICA ENTERS RECESSION FOR THE FIRST TIME SINCE 2009 
During the first half of the year, South Africa slid into its first technical recession 
since 2009. The South African statistics department reported the second successive 
quarter where gross domestic product declined by 0.7 percent in Q2 of 2018. As a 

response to the news, the rand dropped against the dollar by almost five percent this week. To 
add further woe to the situation, South African factories also reported a strong and accelerated 
decline in output. In contrast, the President Cyril Ramaphosa remains upbeat promising this 
week that the recession is a temporary issue “that is going to pass”. 

Meanwhile, the emerging markets sell-off continued this week as concern spread from 
Argentina and Turkey to the wider market. The Indian rupee recorded a new low, reaching 72 
rupees to the dollar and the JPMorgan emerging market currency index also fell 0.2 percent. 
On the contrary, the Jakarta Composite equities index was up 0.5 percent after slumping to near 
a two-month low earlier in the week. 
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COMMODITIES: BRENT OIL CONTINUES TO RISE AMIDST GLOBAL UNCERTAINTY 
Brent crude oil prices have been steadily climbing over the last two months amidst 
mounting uncertainty.  Iran, who are currently estimated to produce 2.5 million 
barrels a day, have been hit by sanctions from the US. Meanwhile, China and India, 

the two largest buyers of Iranian oil are reluctant to cut import levels as Iran covers the cost of 
shipping. Both will have to comply by the deadline on 4th November this year or face the ire of 
President Trump. The sanctions could cause Iran’s oil production to be reduced by 1.5 million 
barrels a day.

Other OPEC nations will have to look to step in and increase oil supply to offset the deficit. 
The United States expect all nations to cease oil imports from Iran by the deadline and is also 
willing to provide waivers to help the countries who may struggle to completely disengage from 
importing oil from Iran. The short-term uncertainty has pushed Brent crude oil to rise to $77.60 
up 0.43%.

RARE RAY OF SUNSHINE AS BREXIT NEGOTIATIONS CONTINUE
This week we had an announcement that Britain and Germany had agreed to drop specific sticking points around the shape of our future relationship 
with the EU, which was perceived to make an exit deal more likely. While the pound did strengthen on the news, reports of a surge were overblown as it 
remained far from its six-month high against the dollar. The positive sentiment has also been undermined by both the Conservative back benches and 
EU negotiators, who have decided to call time on Theresa May’s Chequers proposal, albeit for very different reasons.

It is a reminder that there are actually two sets of negotiations going on. First and most pressing is a withdrawal agreement; this sets out what happens 
on exit day and what the transition period thereafter looks like. Then there is the future terms agreement, which sets out our new long-term relationship 
with the EU as an ex-member. Getting a favourable withdrawal agreement means that while a hard Brexit is still possible, it is at least delayed. That a 
decision not to talk about the details of the future relationship is viewed as a positive development gives you a good indication of how things are going.
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